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Shortlisted for DOTY 2018
SOCIAL IMPACT: HSBC AMANAH MALAYSIA

Size: RM500 million (US$121.92 million)

Arrangers: HSBC Amanah Malaysia acted as the sole lead arranger as well as the sole SDG structuring advisor

Bookrunners: HSBC Amanah Malaysia, Maybank Investment Bank and RHB Islamic Bank

Lawyers: Shook Lin and Bok for the arranger

Rating: ‘AAA(s)’ by RAM Ratings 

Date closed: 2nd October 2018

Date closed: HSBC Amanah Malaysia 

The 2018 Social Impact nominations 
were highly diversified. The 
International Islamic Trade Finance 
Corporation drew direct connections 
to the social impact of many of their 
trade deals. Indonesia issued the 
first sovereign green Sukuk and has 
committed to allocating proceeds of its 
most recent Sukuk to green investing. 

In the US, Roberts Mughal advised 
Mission Driven Finance, a Somali 
community group in San Diego, on a 
three-part program that raised capital in 
the forms of Musharakah, Qard Hasan 
and city grants. The deal demonstrates 
the efficacy of Islamic forms in a US 
charitable context. 

As we have noted, the Saudi Real 
Estate Refinance Company takes the 
country forward in a significant way to 

addressing its housing requirements for 
middle and low-income citizens.

But HSBC Amanah Malaysia takes the 
prize with its landmark RM500 million 
Sustainable Development Goal (SDG) 
Islamic medium-term note based on 
the Islamic principle of Wakalah BI Al 
Istithmar. 

This Sukuk facility was issued based 
on the existing HSBC Group SDG Bond 
Framework (see https://www.hsbc.
com/investors/fixed-income-investors/
green-and-sustainability-bonds) 
and proceeds will be used to support 
projects contributing toward the UN 
SDGs such as:
 SDG 3 – Good Health and Well-

Being
 SDG 4 – Quality Education
 SDG 6 – Clean Water and Sanitation

 SDG 7 – Affordable and Clean 
Energy

 SDG 9 – Industry, Innovation and 
Infrastructure

 SDG 11 – Sustainable Cities and 
Communities

 SDG 13 – Climate Action

The issuance builds on the HSBC 
Group’s leading role in the market for 
sustainable finance and development. 
On top of that, this deal leveraged Bank 
Negara Malaysia’s recently launched 
value-based intermediation initiative, 
shifting the focus of the Islamic finance 
industry to integrate environmental and 
social tenets into banking activities. 

Honorable mention: Mission Driven 
Finance, Republic of Indonesia (through 
Perusahaan Penerbit SBSN Indonesia III) 
and Saudi Real Estate Refinance Co
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Retail Sukuk: A worthwhile exercise?
 nance provider in the UAE recently 

 rst ever 

corporate Sukuk directed at retail investors, in a 

pioneering move that could open up a whole new 

pool of liquidity for issuers seeking to diversify their 

funding sources and widen their investor base.  4

 nance balance, creates opportunity for 

 nance The low price and high supply have turned the oil market 

into a buyer’s paradise, which in turn has created a 

paradigm shift for the wider market that is a�ecting the 

traditional forms of trade �nance – and pushing them in 

favor of the corporate buyer rather than the cash-poor 

seller.  

 5

So how are Sukuk performing so far 

this year, and how does this compare to 

previous years?

Year to date (as of the 19th  December) 

Sukuk volume for 2017 stands at US$49.17 

 ot gnidrocca ,secnaussi 421 morf noillib
data from Dealogic; while Islamic loans 

for the year have reached US$15.68 billion 

from 33 deals. 

The year has been dominated by sovereign 
 morf slaed kukuS suomrone htiw ,ecnaussi

 ooded 

the market with its debut US$9 billion 

issuance on the 12th  April and has followed 

up with regular domestic issuances that 

have been consistently and impressively 

oversubscribed. 

Prevailing subdued oil prices of US$45-

 scal 

 cits for GCC nations, which in turn 

necessitates government borrowing. This 

has led to about US$90 billion of total 

GCC capital market issuance (bonds and 

Sukuk) across all sectors (governments, 

 nancial institutions, and corporates) as of 

the 30th  September 2017, compared with 

US$54 billion of issuance over the same 

period last year, with most of the increase 

attributed to government Sukuk issuance.  

But what impact will these huge sovereigns 

have on the corporate market? At the 

moment, corporate issuance still remains 

just a fraction of total GCC bond and Sukuk 

 rst nine months 

of 2017, up from 5% during the same 

period in 2016. 

Nevertheless, the market is growing, as 

 dent on the 

back of sovereign entry. 

 nitely on the rise 

across the world for corporate and 

2017: An exceptional year for corporate Sukuk 

This year has seen the Islamic debt capital market grow from strength to strength, as the continued 

economic and geopolitical pressures push issuers towards alternative capital sources and mammoth 

sovereign issuances drive the development of brand new yield curves in a range of new markets, 

encouraging a multitude of corp

 nal issue of 2017 we take a look back at 

how the Sukuk market has performed over the past 12 months — and examine what we might expect 

for the coming year. 

continued next page…
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Buying real estate with Islamic cryptocurrency now a 

reality
 rst, individuals are now 

able to purchase properties in Dubai using 

OneGramCoin (OGC), the in
 rst 

 ed cryptocurrency, 

 ecting the growing acceptance of virtual 

currencies in the real estate market globally 

 erent regulatory treatments across 

jurisdictions.

While bitcoins have been used to purchase 

properties in California, New York and Miami in 

the US and Bali in Indonesia, this is not quite the 

reality in the UAE.  Several real estate players 

did announce plans to begin accepting bitcoins 

as payments for real estate projects in Dubai 

including Knox Group of Companies (based in 

the Isle of Man), however, these are still under 

negotiations or involve projects to be launched 

over the next few years. Knox fo r example, is 

pricing its planned Aston Plaza and Residence, 

valued at GBP250 million (US$332.97 million), in 

bitcoins. The Dubai venture, co-led by Scottish 

parliamentarian Baroness Michelle Mone, is 

expected to be completed in 2019. A Dubai real 

estate company, Fam Properties, in October 

began facilitating a select number of landlords 

to accept bitcoin rental paym ents. The company 

also revealed earlier in September that it was 

in discussions with two developers to begin 

accepting bitcoins as a method of payments for 

their projects. – page 3

Hada DBank to launch beta version in 2018

An Islamic digital banking s tart-up is in 

the process of securing licenses in Switzerland 

and the UK while preparing for its pre-initial 

 ering (ICO).

A casual conversation between friends 

several years ago about the impact of banking 

on society particularly after
 nancial crisis of 

2008 is now gradually culminating into a digital 

 nance principles 

and blockchain technology, known as Hada 

DBank. – page 7

Band of banks: Overcoming the curse of ‘too small to 

succeed’

Islamic banks may be viewed as too 

small to succeed as far as driving new 

 ntech innovation is concerned, but would 

Shariah banks be able to break free from the 

constraints of the lack of economies of scale 

by joining forces to act as a sing
 ed 

 ntech force?

Likely. And the industry would  nd out 

sooner rather than later with the emergence of 

 ntech consortium of 

Islamic banks anywhere in the world designed 

with the purpose of overcoming the barriers of 

cost, scale and expertise face d by most Shariah 

 nancial institutions, which in general, are 

believed to be at a competitive disadvantage as 

compared to their conventiona l counterpart due 

to their non-mainstream statu s and therefore 

smaller resource base. – page 4
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